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SUBJECT: CYPRUS NEGOTIATIONS: CYPRUS AMBASSADOR'S CALL ON 
UNDER SECRETARY HABIB 

1 . CYPRIOT AMBASSADOR DIMITRIOU CALLED ON UNDER SECRETARY 
HABIB MARCH 1 1 FOR DISCUSSION CURRENT U.S. VIEWS ON CYPRUS 
PRIOR AMBASSADOR S DEPARTURE MARCH 13 FOR BRIEF VISIT TO 
CYPRUS. COUNSELOR DESIGNATE NIMETZ ALSO PRESENT. 

2. HABIB AND NIMETZ EXPLAINED WHY CLIFFORD HAD RETURNED 
FROM EASTERN MEDITERRANEAN IN CAUTIOUSLY OPTIMISTIC MOOD, 
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CONVINCED THAT MARCH 31 INTERCOMMUNAL NEGOTIATIONS REPRE- 
SENTED IMPORTANT OPPORTUNITY FOR PROGRESS AND THAT CYPRUS 
SETTLEMENT COULD BE ACHIEVED IN 1977. WHAT WAS NECESSARY 
FIRST STEP WAS FOR BOTH SIDES TO HONOR COMMITMENTS THEY HAD 
MADE TO CLIFFORD. WE WERE BEGINNING TO RECEIVE INDICATIONS 
THAT THIS MIGHT NOT OCCUR AND HABIB ASKED DIMITRIOU TO PER- 
SONALLY STRESS TO MAKARIOS IMPORTANCE WE ATTACH TO 
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HAVING REALISTIC PROPOSALS PLACED ON TABLE IN VIENNA. GREEK 
CYPRIOTS HAD AGREED TO PRODUCE MAP TO SERVE AS BASIS FOR 
CONCRETE TERRITORIAL DISCUSSIONS AND TURKS HAD SAID THEY 
WOULD PROVIDE OUTLINE FOR STRUCTURE OF FUTURE GOVERNMENT. 
IT WAS VITAL THAT BOTH SIDES LIVED UP TO THESE PROMISES. 

3. NIMETZ WENT ON TO EXPLAIN THAT A WAY HAD TO BE FOUND, 
PREFERABLY BEFORE BOTH PARTIES GOT TO VIENNA OF ARRIVING 
AT PROCEDURES WHEREBY TERRITORIAL AND CONSTITUTIONAL 
ISSUES CAN BE DISCUSSED SIMULTANEOUSLY. GREEK CYPRIOTS 
COULD NOT EXPECT TERRITORIAL ISSUES TO BE CONSIDERED FIRST 
AND CONSTITUTIONAL ISSUES TACKLED ONLY WHEN GREEK AND 
TURKISH ZONES HAD BEEN FINALLY DETERMINED. ANY NUMBER OF 
WAYS COULD BE FOUND TO PRODUCE SIMULTANEOUS DISCUSSIONS OF 
TERRITORIAL AND CONSTITUTIONAL QUESTIONS AND WE TRUST 
GREEK CYPRIOTS AND TURKISH CYPRIOTS WOULD WORK WITH UN 
SPECIAL REPRESENTATIVE DE CUELLAR IN CYPRUS TO DEVELOP 
ACCEPTABLE PROCEDURES IN NEXT WEEK OR TWO. 

4. ON TIMING, NIMETZ SAID THAT WE LOOKED FORWARD TO SIX 
OR SEVEN DAYS OF SUBSTANTIVE DISCUSSION IN VIENNA AND 
HOPED SUBSEQUENT EASTER RECESS WOULD BE RELATIVELY SHORT. 
THERE SEEMED NO REASON WHY TALKS COULD NOT RESUME AND 
CONTINUE FOR SEVERAL ADDITIONAL WEEKS IN APRIL. NIMETZ 
AGREED WITH DIMITRIOU THAT VIENNA WAS A BETTER SITE THAN 
NICOSIA FOR SUSTAINED, SERIOUS TALKS BUT INDICATED OUR 
UNDERSTANDING OF DENKTASH'S PREFERENCE FOR A CYPRUS VENUE. 

5. U.S.ROLE: NIMETZ INDICATED WE WOULD REMAIN ACTIVE, 
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CONSULTING CLOSELY WITH THE PARTIES AND WITH UN OFFICIALS 
OVER THE NEXT TWO WEEKS AND AS THE TALKS PROGRESS. HE 
SAID WE UNDERSTAND THE ARCHBISHOP'S DELICATE POSITION AND 
THE IMPORTANCE OF AVOIDING ANY APPEARANCE OF PUTTING 
PRESSURE ON HIM; NEWSPAPER STORIES ALLEGING THAT WE, OR 
THE EC-9, PLANNED SUCH PRESSURE WERE UNTRUE. 

6. TOWARD END OF CONVERSATION DIMITRIOU ASKED ABOUT THE 
ADMINISTRATION'S PLANS WITH RESPECT TO THE TURKISH-U.S. 
SECURITY RELATIONSHIP. NIMETZ RESPONDED THAT THE U.S. 
INTENDED TO WORK TO RESTORE CLOSE U.S.-TURKISH TIES AND 
WOULD THUS ENDORSE U.S.-TURKISH DEFENSE COOPERATION AGREE- 
MENT IN PRINCIPLE. ADMINISTRATION WOULD NOT, HOWEVER, 

PRESS FOR ITS IMMEDIATE APPROVAL BY CONGRESS BUT WOULD 
INSTEAD, AS INTERIM MEASURE, WORK FOR LEGISLATION FOR 

FY 1978 THAT WOULD PERMIT TURKS TO MAKE CASH AND CREDIT 
MILITARY EQUIPMENT PURCHASES IN U.S. IN SOMEWHAT LARGER 
AMOUNTS THAN WERE POSSIBLE IN THE LAST TWO FISCAL YEARS. 
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7. DIMITRIOU SAID REPORTS FROM CYPRUS ABOUT THE CLIFFORD 
MISSION HAD BEEN MOST ENCOURAGING AND THAT WHEN HE 
RETURNED TO NICOSIA, HE WOULD CAREFULLY PRESENT TO PRESI- 
DENT MAKARIOS THE POSITIONS HABIB AND NIMETZ HAD OUTLINED. 

VANCE 
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